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4199 
(2) allow anv horrower or issuer to narticinate 
in the nro- 
aram ata nercentaae rate other than the rate 
finallv deter- 
mined to be annlicable to all othei® borrowers or 
issuers with 


similar terms of years. 
SEC. 503. PREPAYMENT OF DEVELOPMENT COMPANY DEBENTURES. 


ae V of the Small Rusiness Investment nae 


19! : 
T.S.C. 695 et sea.). as amended hv section 217. is 
amended : ; by 
adding at the end the following new section: 


FSEC. 509. PREPAYMENT OF DEVELOPMENT COMPANY DEBENTURES. 
15 USC 697f. 


"(a) IN GENERAT.— 

"(1) PREPAYMENT AUTHORIZED/Subject to the 
reauire- 

ments set forth in subsection (b), an issuer of a 
debenture 

nurchased hv the Federal Financing Bank and 


aquaranteed hv 
the Administration mney this Act mav. at the 
election the 
horrower (in the case of a loan under Seelon 
503) or 
issuer (in the case of a small busine 
investment companv) 
and with the annroval of the Administration. 
prenvav such 
debenture in accordance with the nrovisions of 
this section. 
A small business investment. comnanv oneratina 
under the 
authoritv of section 3@%(d) that has issued a 
dehenture that 
was) vurchased hv and is’ held bv the 
Administration. mav. 
under the same terms and conditions. nrenav 
such debenture. 
and the nenaltv aS nrovided in this section. and 
shall thereafter 
he immediatelv eliaible to annlv for additional 
assistance _ from 
the Administration. 
"(2) =a Uae 

"(A) CEN ERAL/In making a prepayment under 

paragrgnh (1 
the horrower (in the case of a 

loan under 

section 4503) or the issuer (in the case of a 

small. busi- 

ness investment company) shall pay to the 

Federal 

Financina Bank an Senne that iis oe 

to um 


r 
of the unnaid principal balance due on the 
debenture 
as of the date of the nrenavment (nlus 


accrued interest. 
at the counon rate on tie dehenture) and 
the amount. 


of the renurchase premium described in 
subnaltag aph 


B 
(B); (ii) the Administration shall pay to the 
Federal 


Financina Bank the difference between the 
repurchase 
nremium naid by the borrower under this 
subsection 
and the renurchase nremium that the 
Federal Financ- 
ingq Bank would otherwi have received. 
"(B) REPURCHASE PREM 

"(i) TN GENERAL or purposes of 
subnaraaranh 
(AYGi). the renurchase nremium is ae 
amount equa 
to the Pray the of q 

(I) the unpaid, principal balance due on the 
debenture on the date of nrenavment: and 
"(1T) the annlicahle nercentane rate. as deter- 


mined in accordance with claus ii) and (iii) 
"(11) APPLICARI.R PERCENTAGE RATE or nurnose 
of clause (i)(ID) the applicable percentage rate mea 


"(I) with respect to a 10-year term loan. 8.5 
nercent: 
"(11) with respect to a 15-year term loan, 9.5 
percent; 


